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October 5, 2005 ( FTW) - NEW YORK - l v lost people who have come to this conference; indeed, perhaps even some of the presenters 
here today, have come with a serious misconception. That misconception is a belief that there is an urgent need to somehow make key 
decision makers and leaders of American and global life aware of the immediate problems of Peak Oil and Natural Gas. 

Nothing could be more off base. The world's key decision makers have been aware of and planning for this crisis for years. 

In fact, by understanding clearly that political, economic and business elites have been aware of Peak Oil and its deadly implications, we 
can see that remedial actions designed to save lives and minimize the effects of collapse can and will only be initiated by individuals work- 
ing through and as part of local communities. 

There is a record - much too long to describe fully here - that official awareness of Peak Oil and its implications has been a distinct and 
well-articulated part of US political and economic thinking going back at least to 1977. I will give you just a few brief examples to make the 
point. Many of these examples are included in my book Crossing the Rubicon: The Decline of the American Empire at the End of the Age of 
Oil (New Society, 2004). If you listen closely to these few examples you will understand that even though the term Peak Oil is rarely men- 
tioned, it is exactly what is being described. 

In the same vein, it is foolish to believe that any governmental preparation for Peak Oil will be publicly labeled as such. Most preparations, 
so as to avoid panic and/or political risk, have been carefully concealed in other documents and legislation such as the PATRIOT Act and 
the Homeland Security Act. In my earlier presentation and throughout the day today, it should be growing clear to you that official prepara- 
tions for Peak Oil have been underway for some time. And - as I document in Rubicon - they include the attacks of September 11th, 2001 
and all US government foreign policy initiatives since then. 



(cont’d on page 5) 
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TOTAL HEALTH 
TYRANNY 

The Year’s Biggest Story No One is 
Talking About 

• Forced vaccinations and forced drug- 
ging already legal when “state of 
emergency” called 

• New legislation would leave no account- 
ability if forced administration kills 

• Deadly AIG anthrax vaccine may al- 
ready be stockpiled for emergency use 

• Jerome Hauer leaves HHS: where, oh 
where will he turn up? 

• Bird flu scare - But has the virus been 
isolated? Regardless, Rumsfeld set to 
profit 

By 

Michael Kane 

November 2, 2005 1430 PST (FTW): Since 9/11 the Bush 
Administration has been consistently eroding citizens’ rights to 
choose what treatments we put into our bloodstreams. If the 
Biodefense and Pandemic Vaccine and Drug Development 
Act of 2005 becomes law, that erosion of health freedom will 
be entering its final stage. 

The Homeland Security Act of 2002 gives the Secretary of 
Health and Human Services (HHS) the right to authorize man- 
datory vaccinations and drugging once a state of emergency 
is implemented. This new act will exempt pharmaceutical com- 
panies from any liability for death or injury as long as their 
drug or vaccine has been designated as a “countermeasure. 

UPI has just reported that an experimental - and seemingly 
deadly - anthrax vaccine being tested by both the Centers for 
Disease Control (CDC) and HHS may have already been 
added to the Strategic National Stockpile (SNS) for emergency 
use. If this new law is enacted, the controversial AIG (anthrax 
immune globulin) vaccine could be labeled as a 
“countermeasure,” giving its manufacturer impunity if it is de- 
ployed from the SNS. Unfortunately, such a scenario would 
not be the first time an anthrax vaccine caused injury and 
death to humans. 

FTW recommends everyone read the UPI report thoroughly 
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and carefully. 

Some contenders for the coveted “countermeasure” title would 
include the anti-viral drug Tamiflu, BioPort’s despicable an- 
thrax vaccine. VaxGen’s “next generation” anthrax vaccine, 
the ABthrax anthrax drug , multiple smallpox vaccines, and 
Cipro, to name a few. 

If a “countermeasure” kills or injures people, the victims and 
their families will have no legal recourse in the courts. If the 
proposed act becomes law, the injured parties will have to 
plead their case to the Secretary of HHS. He alone deter- 
mines whether any compensation might be warranted. 

But there is a gigantic catch. 

It must be proven that not only is the pharmaceutical company 
in question guilty of wrongdoing, but that they did so willfully. 
So if it is deemed an accident, a mistake, or incompetence 
that caused death or injury, there is no liability whatsoever. It 
is almost impossible to prove a pharmaceutical manufacturer 
willfully caused harm through their product, especially once 
the process is removed from the legal system and placed in 
the Whitehouse. This “accountability” clause has been added 
for the Senate to save face even though it does not protect 
citizens’ rights and is effectively useless. 

If the legislation is passed, it will set up the Biomedical Ad- 
vanced Research and Development Agency (BARDA). This 
agency will operate secretly, exempt from the Freedom of 
Information Act. BARDA is the marriage of Big Pharma and 
Big Government, with the happy couple reigning side by side 
as they determine which drugs and vaccines will be anointed 
as “countermeasures.” 

Biowarfare expert Jerome Hauer, who was named as a 
“person of interest” in the crimes of 9/1 1 by Michael Ruppert in 
Crossing the Rubicon, has just left his position as assistant 
secretary for Public Health Emergency Preparedness at HHS. 
FTW believes he is likely preparing to become a member of 
BARDA. The legislation that will create BARDA is on fast track 
in the Senate, and there is no individual in the country more 
“qualified” to be a member of this agency if, or when, it is cre- 
ated. 

BARDA eliminates what the industry calls the "valley of death" 
in biomedical research. According to Mary M. Shaffrey writing 
in JournatNow.com, the term refers to the gap between the 
point when companies have found potential medicines and 
vaccines for such diseases as smallpox or anthrax, but before 
they are ready to be verified in clinical trials. 

So does this mean we are the guinea pigs now? Shaffrey 
writes: 

One key aspect of the bill is that the govern- 
ment will cover the liability risk for companies 
that manufacture drugs for use in a bioterror 
attack. Because the testing for these coun- 
termeasures will be limited, it will be unclear 
whether they are 100 percent effective until 
they are needed after an attack. 



It is also unclear how many deaths and injuries each 
“countermeasure” will cause. They continue: 

Over the course of the typical 10-year period 
from a drug's conception to full government 
approval, a company can expect to make bil- 
lions off a single drug, and that's before it's sold 
on the wide scale. 

www.Leqitqov.org is asking people to write and call the Sena- 
tors supporting this bill to voice our disdain of their actions. It 
is a righteous call, but don’t hold your breath. The Senate is 
Big Pharma’s best friend, and while everyone is thoroughly 
distracted by the fact that the Bush Administration is finally in 
hot water, this bill is all but certain to become law. The indict- 
ment of Lewis “Scooter" Libby, Dick Cheney's former Chief of 
Staff, is blinding everyone to the fact that Big Pharma is about 
to have its deepest, darkest dream come true - immunity from 
lawsuits. And those in the Senate who are actually criticizing 
the bill are only doing so from the standpoint that it does not 
address the bird flu “epidemic” with more fervor. 

BIRD FLU 

Obviously this legislation is related to the current media flurry 
surrounding H5N1 avian flu. But the facts are being intention- 
ally muddied by the World Health Organization (WHO) and 
other interests who clearly have an ulterior agenda. 

This “epidemic” of bird flu has killed a mere 67 people 
throughout the world since 1997, while other flu strains kill 
40,000 people a year in this country alone. Bird flu exists, and 
it could indeed mutate toward a pandemic-inducing level of 
infectivity in humans. But it appears that the virus has yet to 
be properly isolated. 

Thus far H5N1 (bird flu) has only been “isolated” through PCR 
— polymerase chain reaction — a powerful analytic technique 
whose inventor, Kary Mullis, was awarded the Nobel Prize in 
1993. Dr. Mullis has been unwavering in his position that PCR 
cannot be used to properly and accurately isolate a virus. 
Only isolation through purification is considered the gold stan- 
dard in virology. 

F71/1/ interviewed medical researchers and microbiologists and 
found that thus far, no scientific papers have been published 
showing that H5N1 has been properly isolated through purifi- 
cation in any of the 67 human deaths attributed to bird flu. 
Only PCR has been used. If anyone can show this statement 
to be incorrect, please do so immediately by providing cita- 
tions to the scientific paper(s) showing H5N1 has been iso- 
lated through purification. 

Assuming such scientific documentation doesn't exist (as it 
appears not to), just what is going on? 

The WHO is forcing the pieces to fit into a pre-determined 
puzzle - an alternative agenda. The 67 deaths supposedly 
caused by bird flu need to be thoroughly examined and the 
virus itself needs to be isolated via purification before any dis- 
cussion of treatment can begin. But this is not the intent of the 
WHO, the U.S. Government, or Big Pharma. 
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While this reporter does not always agree with the conclusions 
of Dr. Leonard Horowitz, he was entirely correct when he re- 
cently wrote: 

Little to no data is available on these [67] indi- 
viduals [the alleged victims of bird flu] who most 
commonly had immune-compromising medical 
conditions. Further, all deaths were in Asian 
countries with questionable health services.— 

$8 billion of emergency government funding has been allotted 
towards whatever the next “super flu” will be, whether it is 
H5N1 or something else. Secretary of HHS Michael Levitt was 
recently quoted as saying, “If it isn't the current H5N1 virus 
that leads to an influenza pandemic, at some point in our na- 
tion's future another virus will.” — 

Tamiflu, the drug expected to reap the biggest financial gain 
from bird flu, will also benefit the current Secretary of Defense 
Donald Rumsfeld, who owns stock in the company that origi- 
nally patented the drug. Rumsfeld’s stake in Gilead Sciences 
Inc. is reportedly between $5 and $25 million, and as the bird 
flu scare has spread through the media the stock has risen 
dramatically. 

We are seeing a culmination of greed, fear, and lies compara- 
ble to that which brought our military onto Iraqi soil. This gravy 
train is on a deadly rush-to-market collision course with public 
health; its victims will be American citizens considered collat- 
eral damage in the “war on terror.” 
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Big Pharma needs the liability bailouts given by the Biode- 
fense and Pandemic Vaccine and Drug Development Act of 
2005 because they know their products will cause deaths. 
And if their “countermeasures” merely sit and rot in the Strate- 
gic National Stockpile, they are sure to make even more 
money filling the SNS all over again. 

***This report could not have been completed without the 
early and continued research of medical investigator Liam 

Scheff . 

1. While the Flomeland Security Act did provide liability bailouts for 
Eli Lilly's vaccine mercury preservative thimerasol (contained in 
every flu shot), the Biodefense and Pandemic Vaccine and Drug De- 
velopment Act of 2005 goes much further with its "countermeasure" 
program, as FTW has previously reported here: http:// 
www. fromthewilderness.com/free/ww3/102705 world stories. shtml 



2. "Anthrax treatment may be deadly," by Steve Mitchell, UPI, Octo- 
ber 27, 2005. http://www.upi.com/FlealthBusiness/view.php? 

Storvl D=20051027-055430-5633r 

3. "VACCINE EPIDEMIC," by Michael Kane, FTW, March 16, 2004. 

http://www.fromthewilderness.com/free/ 

WW3/031604 vaccine epidemic.html 
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(“...Awareness of Peak Oil” cont’d from page 1) 

Here are some key examples of governmental and financial con- 
cern about Peak Oil. 

1977 -The Central Intelligence Agency 

In March of 1977 the Central Intelligence Agency produced a 
Secret briefing paper entitled “The Impending Soviet Oil Crisis”. It 
is one of about five CIA reports that have since been declassified 
which mention Peak Oil by name and which came to my attention 
about two years ago. My newsletter “From The Wilderness” pub- 
lished an analysis of the CIA report by Peak Oil educator and 
author, Professor Richard Heinberg in which it was shown that 
the CIA had a clear understanding of Peak Oil nearly thirty years 
ago. 

The CIA paper said in part: 

“The Soviet oil industry is in trouble. Soviet oil production will 
soon peak, possibly as early as next year and certainly not later 
than the early 1980s...” 

The Soviet Union, of course did not peak in the 1980s. Current 
flat-earth economists sometimes argue this point as a rebuttal to 
Peak Oil activists to prove that they are wrong. What happened 
however had nothing to do with geology and everything to do with 
political dirty tricks. Starting in the late 70s the United States en- 
couraged OPEC nations in the Middle East to relax production 
quotas which could only be accomplished if they somehow man- 
aged to double, triple or even quadruple their stated reserves. 
OPEC production quotas are linked to “booked” reserves. So, 
with the stroke of a pen - and very much like Saudi Arabia’s 
comical announcement last week that its reserves had just again 
magically doubled - every Gulf producer announced bountiful 
reserves, crashed the wellhead price of a barrel of oil, and forced 
the Soviets, who couldn’t produce oil as cheaply - out of the mar- 
ket. Every producer except one, that is. Dubai left its stated re- 
serves as they were. So the maneuver was exposed as a mere 
accounting trick. OPEC production exploded and oil prices col- 
lapsed below a level where the Soviets could compete. Soviet 
foreign exchange sales plummeted, the Soviet economy tanked 
and Soviet production and infrastructure collapsed. By 1989 the 
Soviet Union was finished and its oil infrastructure lay in ruins. 

Since the 1990s as oil prices have soared, Russia has become 
the second largest oil exporter after Saudi Arabia. Yet even their 
official press organs and reports today confirm that Russian pro- 
duction is now near a second well-understood and final peak. 
Published stories this year state that Russian production will go 
into irreversible decline sometime between 2006 and 2010 and 
that Russia will cease exporting oil. 

Eighteen major exporting nations or regions including the North 
Sea, Mexico, Norway and Indonesia are showing steep and ever- 
increasing decline rates. 

Later, the same CIA report acknowledged that US domestic pro- 
duction had peaked and entered irreversible decline in 1970. If 
the CIA knew it was a problem for the US and the Soviet Union, 
they knew it was a problem that would ultimately face the whole 
world. 



1999 -RICHARD CHENEY 

In November 1999, then CEO of Halliburton, Richard Cheney, 
gave a speech to the London Petroleum Institute. In that speech 
he said: 

“We as an industry have had to deal with the pesky problem that 
once you find oil and pump it out of the ground you’ve got to turn 
around and find more or go out of business.... Every year you’ve 
got to find and develop reserves equal to your output just to stand 
still, just to stay even. This is true for companies as well in the 
broader economic sense as it is for the world. A new-merged 
company like Exxon-Mobil will have to secure over a billion and a 
half barrels of new oil equivalent reserves every year just to re- 
place existing production .... 

“. . . For the world as a whole, oil companies are expected to keep 
finding and developing enough oil to offset our 71 million-plus 
barrel a day of oil depletion [today it’s 84 million], but also to meet 
new demand. By some estimates there will be an average of two 
percent annual growth in global oil demand over the years ahead 
along with conservatively a three percent natural decline in pro- 
duction from existing reserves. That means by 2010 we will need 
on the order of an additional 50 million barrels a day. . . So where 
is the oil going to come from? .... 

“For most companies the majority of their profits come from core 
areas. . . but many of these core areas are now mature. . . Some of 
the oil being developed in new areas is obviously very high cost 
and low margin.... 

“...Larger companies tend to have the highest credit ratings and 
therefore the lowest borrowing costs, but they also tend to have 
higher multiples in the stock market. The share price premium 
becomes a valuable currency for takeovers. . . 

“. . . Energy is truly fundamental to the world’s economy. The Gulf 
War was a reflection of that reality. . . It is the basic, fundamental 
building block of the world’s economy. . . 

“Well, the end of the oil era is not here yet, but changes are afoot, 
and the industry must be ready to adapt to the new century and to 
the transformations that lie ahead...” 

APRIL 2001 THE COUNCIL ON FOREIGN RELATIONS 

In April 2001, just a month before Vice President Richard Che- 
ney's National Energy Policy Development Group (NEPDG) 
which had been meeting in secret since January of that year, 
released its own public report, the Council on Foreign Relations, 
arguably home to the most influential policy makers and eco- 
nomic interests in the world, released its own energy report. 
Some of its admissions, even in comparison to damning ones 
from Cheney’s public NEPDG report, were rather stark admis- 
sions that the scope and seriousness of Peak Oil were well un- 
derstood long before any public evidence of peak started to ap- 
pear. 

That report, titled “Strategic Energy Policy Challenges for the 21st 
Century: Report of an Independent Task Force Sponsored by the 
James A. Baker III Institute and the CFR” included the following 
observations: 

“Strong economic growth across the globe and new global de- 
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mands for more energy have meant the end of sustained surplus 
capacity in hydrocarbon fuels and the beginning of capacity limi- 
tations. In fact , the world is currently precariously close to utilizing 
all of its available global oil production capacity , raising the 
chances of an oil supply crisis with more substantial conse- 
quences than seen in three decades. 

“These choices will affect other US policy objectives: US policy 
toward the Middle East; US policy toward the former Soviet Union 
and China; the fight against international terrorism. Meanwhile , 
across much of the developing world , energy infrastructure is 
being severely tested by the expanding material demands of a 
growing middle class, especially in the high growth, high- 
population economies of Asia. 

“As demand growth collided with supply and capacity limits at the 
end of the last century, prices rose across the energy spectrum at 
home and abroad. . . ” 

Ladies and gentlemen, that is a near-perfect description of what 
Peak Oil is and how it is now playing out on the world scene. The 
CFR report also included a line which has been almost an eco- 
nomic mantra since the Second World War. 

"... Oil price spikes since the 1940s have always been followed 
by a recession. ” 

Since we have now witnessed the largest oil price spikes in his- 
tory over the last four years, including a more than 100% jump in 
the wellhead price of oil in just the last three years, we should 
reasonably be on the brink of a recession, shouldn’t we? Today 
we are - especially in the wake of Hurricanes Katrina and Rita - 
within mere weeks on an economic collapse that may well sur- 
pass the one which began with the stock market crash of 1929 
and from which there will be no recovery. These devastating hur- 
ricanes are not separate from Peak Oil and do not explain it 
away. They are instead revealing Peak Oil in all of its deadly sig- 
nificance. The hurricanes are deadly catalysts which have pushed 
US and planetary collapse into overdrive and given it momentum 
that will be impossible to recover from. There won’t be enough 
energy available to rebuild the energy infrastructure, let alone 
make up for what has been lost. 

There will be no coming back for a US economy which - as of 
today - has more than 90% of its Gulf oil production and more 
than 65% of its Gulf natural gas production shut in. News reports 
- conveniently ignored on the nightly news - have confirmed that 
as far as infrastructure is concerned Rita and Katrina are unparal- 
leled disasters that would, under normal circumstances, require a 
decade and hundred of billions of now non-existent dollars to 
recover from. Before the storms hit, the world was producing oil at 
maximum capacity and still falling short of global demand. There 
has not been a single discovery of a 500 million barrel field for 
two years in a world that uses a billion barrels every 1 1 Vfe days 
and discoveries have been in steep decline since the mid-1960s. 

MAY 2001 - THE NATIONAL ENERGY POLICY DEVELOP- 
MENT GROUP 

This secret task force, which fought all the way to the Supreme 
Court to keeps its records and deliberations secret from the pub- 
lic, is for me the place where the deepest darkest secrets of both 
the September 11th attacks and government’s awareness of 
Peak Oil lie buried. The task force convened just as the first 20 
out of 25 wells drilled in the Caspian Basin came up dry holes. In 



“Crossing the Rubicon” I discuss the meager seven pages of 
NEPDG records released after lawsuits which confirm the group’s 
obsession, not with oil discovery, conservation (economic stagna- 
tion) or energy substitutes, but with where the known oil was, who 
owned it and apparently who had to be dealt with to get it. 

The public report of the NEPDG told us, just four months before 
the 9/11 attacks: 

“America in the year 2001 faces the most serious energy short- 
age since the oil embargoes of the 1970s. 

“Estimates indicate that over the next 20 years, US oil consump- 
tion will increase by 33 percent, natural gas consumption by well 
over 50 percent, and demand for electricity will rise by 45 percent. 

“ US energy consumption is expected to increase by about 32 
percent by 2020. Between 2000 and 2020, US natural gas de- 
mand is projected by the Energy Information Administration to 
increase by more than 50 percent. Yet we produce 39 percent 
less oil today than we did in 1970, leaving us ever more reliant on 
foreign suppliers. On our present course, America 20 years from 
now will import nearly two of every three barrels of oil — a condi- 
tion of increased dependency on foreign powers that do not al- 
ways have America’s interests at heart.’’ 

February 2005 - SAIC Report of Robert Hirsch 

Science Applications International Corporation is one of the most 
elite military and intelligence technology companies in the world. 
It controls a significant part of the Internet and is one of the core 
companies in the field of data mining technology used by the US 
government to spy on potential enemies - us. In 2004 the US 
government commissioned SAIC to look at Peak Oil and to rec- 
ommend various strategies for dealing with it. That report - pub- 
lished this summer - revealed some the immediacy of the pend- 
ing collapse. While refusing to take a position as to when actual 
peak would occur, the report - PEAKING OF WORLD OIL PRO- 
DUCTION: IMPACTS, MITIGATION, & RISK MANAGEMENT - 
made the picture pretty clear. 

“Waiting until world oil production peaks before taking crash pro- 
gram action leaves the world with a significant liquid fuel deficit 
for more than two decades. . . ” 

. . If mitigation were to be too little, too late, world supply/demand 
balance will be achieved through massive demand destruction 
(shortages), which would translate to significant economic hard- 
ship. . . ” 

Ladies and gentlemen, there is a plan to deal with Peak Oil. It has 
been formulated for some time and it is being carried out right in 
front of our very eyes this minute. It contains none of the aspects 
you would like to see or hope to initiate but it is irreversible, 
etched in stone, and nothing is going to deter it. While I have met 
with Congressman Roscoe Bartlett of Maryland and while I ap- 
plaud his singular and sincere efforts on the subject I hold no 
optimism that he will have any influence on public policy. He is 
truly a good man, I believe. But one member of the House of 
Representatives who chairs no relevant committees and who 
does not enjoy the total support of either his party’s leadership or 
the White House can do little except educate and warn the public. 
We cannot look to Mr. Bartlett, however good his intentions, to 
solve anything for us. 
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We are witnessing government response to Peak Oil now. In my 
earlier presentation I have made it clear that that response will 
include only measures which protect the financial elites and major 
corporations. They include: 

1 . Rationing; 

2. More Coal and Nuclear - Emphasis on Fisher-Tropsch Coal-to- 
Liquids Conversion; 

3. Suspended Environmental and Drilling Restrictions; 

4. Protection of Critical Infrastructure; 

5. Strengthening and Reinforcing Domestic Military Operations - 
Suspension of Posse Comitatus; 

6. Suspension and Relaxation of Labor and Minimum Wage Laws; 

7. Changing and Tightening the Bankruptcy Laws Allowing Fewer 
Distressed Consumers to Discharge Debts; 

8. Allowing and Facilitating Population Reduction through Famine 
and Disease; 

9. Strengthening and Giving More Power to FEMA; 

10. Destroying Demand Through Economic Collapse and Allocat- 
ing Scarce Resources - by Force if Necessary - to Protect the 
Interests of the Wealthiest Communities and Interests in the 
Country. 

Accordingly, I have developed five rules which should be used as 
a guide for all who understand Peak Oil, who appreciate both its 
imminence and significance, and who wish to do something to 
increase their chances for survival as our long emergency now 
begins: 

1. There is no combination of alternative energy sources any- 
where that will enable current consumption and growth to con- 
tinue. 

2. Even if there were, it takes 30 years and lots of capital invest- 
ment to change an energy infrastructure. Peak Oil is here now. 
The current infrastructure will not be rebuilt or even well main- 
tained. The return on that investment for the financial elites is 
“uncertain” and they will not spend any more than they have to on 
band aid solutions until the crash becomes apparent. 

3. No government entity (federal or state) will do (or be able to do) 
anything to solve Peak Oil and energy shortages. The political 
system is utterly and irretrievably broken. 

4. Until you change the way money works, you change nothing. It 
will be more profitable to let decline, starvation, wars, disease and 
famine occur than it will be to prevent them (Disaster Capitalism). 

5. All real solutions will be place-based, local and originate at the 
grass roots, independent of government. What saves you and 
your family will be determined by what and who is in your own 
neighborhood and what kind of cooperation has been achieved 
there. 

These are stark and harsh words, I realize. But for many years 
now I and “From The Wilderness” have had an uncanny record - 
around 80% - of accurately predicting future trends and events. 
We are today just weeks away from one of the largest economic 
crashes to ever hit the United States. It is a crash that has actually 
been encouraged for some time through reckless fiscal policy, 
soaring deficits both in Washington and in our balance of pay- 
ments accounts, the unbridled and inexcusable inflation of the 
housing bubble, expansion of consumer credit and a negative net 
savings rate to name a few. 

It is in this way that massive demand destruction will be achieved 
to maintain a degree of broader global stability as Peak Oil begins 
to claim casualties as it already has in Zimbabwe and Indonesia. 



With the United States consisting of 5% of the world’s population 
consuming 25% of the world’s energy output, it has been clear for 
some time that America was the only profligate spender which 
mattered and which needed to be “adjusted” before broader global 
desperation measures could be implemented. 

With all of the sincerity and fervor I have; with every ounce of 
credibility I have established over these many long years of activ- 
ism and painstakingly documented research, I urge all of you to 
take these warnings seriously and to take action now. Understand 
that the only productive efforts you can make are to look at your 
own lives and your own communities and to start taking the ac- 
tions that will expand your options and increase your support 
bases there. 

Because I assure you that there is no one in Washington capable, 
and no one on Wall Street with even the slightest bit of concern, 
about how you will come out of this, except as a crippled vehicle - 
perhaps a bankrupt indentured servant - to maintain an economic 
paradigm that demands infinite growth and the sacrifice of every- 
thing that is human and good to achieve it, even human life itself. 
Even with as little time as now remains before reality hits, there 
are steps you can take, and which you can determine for yourself, 
which may make a difference in how you fare through this. But the 
only way to begin that process is to understand that no one, ex- 
cept perhaps your neighbors and your family, is going to do any- 
thing to help you and that this, has been the real plan for many, 
many years. 

Thank you. 



"Peak Oil - Imposed 
By Nature" (DVD) 

Produced/ Directed by 
Armund Prestegard 

Featuring interviews with Colin 
Campbell, Mathew Simmons, 
FTW's Mike Ruppert, and Chris 
Skrebowski, Peak Oil - I m- 
posed by Nature is one of the 
first films on the subject to 
clearly and succinctly address 
economic and geological issues. 

With a running time of 28:30 this is a broadcast- 
ready product. The version offered by FTW also in- 
cludes an additional 18 V 2 minutes of interviews with 
Campbell, Simmons and other key figures. 

"Armund Prestegard makes watching information on 
a scary subject a treat. This is the perfect way to 
expose someone to Peak Oil for the first time." 

This is the first motion picture quality film about Peak 
Oil! Succinctly exposes the viewer to the issues of 
Peak Oil. 

*Yours for $19.95! (+s&h) 

Go to www.FromTheWilderness.com to order! 
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[Disasters like Katrina present a thick layer of horror that makes it 
difficult to analyze them. But Stan Goff, who has seen his share 
of such things, perceives beyond the hurricane’s material impact 
an unfolding dynamic of state-failure. No longer able to arbitrate 
disputes among competing factions of the ruling class, the state 
has lost its autonomy. And as the general public reels from the 
infernal privatization of disaster response, the state is losing its 
legitimacy. When both are gone, the mythology that keeps the 
flag waving may explode in a terrific intensification that will mark 
its permanent failure. 

“The US state finds itself captured by a clique that completely 
fails to see how they are undermining the state’s ability to act 
autonomously - confusing that with the ability of the executive 
branch to act with impunity. ” -JAH] 

Exterminism and the World 
in the Wake of Katrina 

By 

Stan Goff 

PART ONE OF FOUR 

Helicobacter pylori. 

Hardly part of our daily discourse, is it? But all of us have given 
and received the popular wisdom, “Stop worrying. You’re going to 
give yourself ulcers.’’ Even though Australian pathologists Barry 
Marshall and Robin Warren have just won the Nobel Prize in 
medicine for their discovery (20 years ago!) that ulcers are not 
caused by stress at all, but by a bacterium with the Latinate name 
at the beginning of this commentary. 

Not only does the popular belief persist that ulcers are brought 
about by “stress,” the medical community itself resisted this dis- 
covery for years. Entire medical protocols, as well as entire lines 
of symptom-amelioration pharmaceuticals and commercialized 
stress-management schemes, had been developed and deployed 
based on this false belief. The stress ulcer proved to be no more 
valid than the Medieval European certainty about “humors” or the 
persistent New Age confidence in astrology. 

The Helicobacter discovery process is interesting because it was 
an accident. Marshall was tired before Easter weekend in 
1982. He forgot to wash out a Petri dish at the lab. When he 
came back, a colony of Helicobacter pylori had grown out. Mar- 
shall and Warren gazed at the critter long enough to imprint its 
microscopic morphology into their own neural pathways, and then 
noticed that the same curly creature was present every time they 
studied inflamed gastric tissue. 

Two morals to this story are (1) that our most treasured and erro- 
neous beliefs are often based on unexamined and widely- 
accepted premises and (2) that the law of unintended conse- 
quences can be our friend if we retain a healthy skepticism about 
our premises and prepare to follow-up on new information. 

For me, the most significant lesson here is that we need new lan- 



guage if we are to think about things in new ways. The catego- 
ries, symbols, and meanings extolled in our usual chatter don’t 
just structure what we DO know. They structure what we CAN 
know. 

So a blissful monk might fight off this little bacterium without a 
moment’s inconvenience, but the most beleaguered anxiety pa- 
tient (say, Robert MacNamara’s wife) will not get an ulcer without 
it. Stress management cannot treat ulcers effectively. That didn’t 
stop anyone from treating ulcers ineffectively for decades. 

The reverberations from Hurricane Katrina (and Rita in its wake) 
are too numerous to know or name. Identifying some of the illu- 
sions about this so-called aftermath, however, and applying unfa- 
miliar ways of understanding it, will put us on ground high enough 
to see over the puerile nonsense we hear from the oral formulaic 
news models of CNN, MSNBC, and Fox. 

Ulcers are better understood when we learn to say Helicobacter 
pylori. The Aftermath is better understood when we learn to say 
“exterminism.” 

Exterminism 

I live in Raleigh, North Carolina. This is not a constant. Raleigh 
is a transient political boundary. So is North Carolina. Three 
years ago, I lived inside another political boundary - Wake 
County, but outside Raleigh. I did not move inside the boundary 
of Raleigh; it moved over me. We were “annexed.” 

Seven years ago, when I first moved to where I live now, I lived in 
a neighborhood surrounded by a deciduous forest. My oldest son 
and I used to walk in the woods past our cul-de-sac, and there 
was a stream there. One day, we sat quietly long enough for a 
beaver and two of her kittens to come paddling up that stream, 
whereupon they disappeared into a den that we hadn’t noticed 
before. Throughout the woods, there were orange plastic ribbons 
tied onto the trees. They marked future streets for future subdivi- 
sions and for commercial lots. 

Raleigh needs to increase tax revenue to promote “growth,” and it 
has to “grow” to increase tax revenue. The annexation happened 
on schedule. The trees were toppled, the soil graded into flat 
terraces by giant diesel-powered machines, and last year I was 
driving down a new road near the stream, where I saw a dead 
beaver - run over by a car. 

Now we have an industrial park, a monster strip mall, a Super 
Wal-Mart , and hundreds of new Masonite houses with vegetation 
purchased from the Lowes’ and Home Depot's Garden Depart- 
ments. There are orange plastic ribbons tied to the trees that 
remain in the shrinking ribbons of forest that were bypassed by 
the bulldozers. 

When I first moved here, I saw another curious thing. A worm 
die-off. For several weeks one late Spring, as I strolled on the 
asphalt walking trail in my neighborhood and along the concrete 
sidewalks, thousands and thousands of earthworms emerged 
after each rain and crawled out onto the sidewalks in writhing 
masses, where they would be picked off by gluttonous robins or 
left to shrivel and harden into curly fries under the next sun. Rain 
frequently drives worms aboveground for the robins, but the scale 
of this was different. I suspect a landscaping chemical, but I can’t 
know for sure. 

Just weeks ago, my younger son, Jeremy, observed a hit and run 
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that knocked a young doe off the road. He called me on his cell 
phone, distressed because the deer was alive with two obviously 
broken legs, lying in a ditch completely conscious and terrified. I 
drove out to where he was and put his and the deer’s minds at 
ease the only way I knew how - I shot her in the head with a .22 
target pistol. She died instantly. The shot must have nicked the 
spinal cord because her neck momentarily convulsed around as if 
she were trying to reach up into a thicket for a morsel before she 
convulsed and lay still. 

Compared to those who drowned in their own homes during Hur- 
ricane Katrina, this little doe actually had a merciful death. The 
shock of the car hitting her, fifteen minutes of pain and fear, then 
the relief of death. We don’t have the willingness to think about 
what it is like to die slowly, trapped in a sweltering attic with putrid 
floodwaters climbing at us. We don’t know how to think about this 
misery and terror... times millions. But such is the world. 

Katrina exposed us to images of misery and fear - unique to us, 
just as 9-1 1 was - that are experienced by millions, by hundreds 
of millions of people every day. Much of the world routinely lives 
in conditions as dire as Katrina’s deadly wake. 



Internalities and Externalities 

“Progress,” or “growth” chews threw the world like a feral pig - 
just as it chewed through the forest around my house. No one 
intentionally killed the deer or the beaver. Their deaths were sim- 
ply a by-product... a statistical probability... the collateral damage 
of a social system reproducing itself. 

Exterminism is this process writ large - writ worldwide. Extermin- 
ism is the final stage of imperialism. 

We cannot know the true meanings of Katrina in the familiar lan- 
guage of the Imperium; and we cannot link Katrina to either eco- 
cide or the seemingly maniacal devotion of the neocons to the 
Iraqi bloodbath by simply comparing the costs of Katrina and the 
costs of the war. This goes well beyond shopkeeper logic. 

Ecocide - a terrifying danger often ignored on the left and the 
right - permanent war, and the malignant neglect of Katrina’s 
victims, are intimately and structurally related. 

“Exterminism” was first coined - as close as I can determine from 
cursory research - by Edward Thompson in 1980, in an essay for 
New Left Review called “Notes on exterminism, the last stage of 
civilization.” 

Exterminism, according to Thompson, describes “those charac- 
teristics of a society - expressed, in differing degrees, within its 
economy, its polity and its ideology - which thrust it in a direction 
whose outcome must be the extermination of multitudes.” 

Must be... as in “inevitable within the system.” 

It is, in other words, the tacit or open acceptance of the necessity 
for mass exterminations or die-offs ( often beginning with mass 
displacements) as the price for continued accumulation and the 
political dominance of a ruling class. 

“Shock and Awe” doctrine is an expression of exterminism. Re- 
fusal to intervene in the AIDS crisis in Sub-Saharan Africa is 
equally an expression of exterminism. 



Exterminism is not totally, or even most often, characterized by 
offensive action against whole populations, but frequently accom- 
plished by calculated neglect - the instruments of which are pov- 
erty, disease, malnutrition, and “natural” disasters... and fre- 
quently facilitated by economic isolation and the mass displace- 
ment of populations. 

Imperialism is not merely the oppression and control of nation by 
nation. It is a system of inter-dependency in a very specific form 
- of capitalism. There is no ideal and universal form of capitalism 
but only transient forms, bounded by changing externalities and 
driven by changing internalities. Today's form is both imperial 
and exterminist. It requires the plunder of nation by nation, and it 
necessitates mass displacement, mass neglect, and eventual 
death as part of its inexorable logic. 

This is what we saw on a relatively small scale, even if we did not 
know it, with the spectacle of people starving and dehydrated on 
flood-besieged rooftops while a smiling George W. Bush cut a 
birthday cake for a smiling John McCain. This is what we don’t 
see - because it is not displayed in our cultural production - in 
the wasting away of tens of millions with HIV-AIDS in Africa. 

In fact, many in the US - whether they will say it aloud or not - 
find this African die-off perfectly acceptable. 

The externalities include resource limitations and the laws of ther- 
modynamics, and are dramatically determined by how we con- 
sume of fossil hydrocarbons. The internalities include the tenden- 
cies within the capital accumulation regime - the tendency of 
population to grow as part of the expansion of capital; the ten- 
dency of the rate of profit to fall; and the twin-tendencies of ex- 
panding technological mass and urbanization. 

The results of interaction between externalities and internalities 
can be seen from Tal Afar, Iraq to New Orleans, Louisiana. War 
and neglect are two faces of exterminism. 



The Big Not-So-Easy 

The Port of New Orleans is central to the world's busiest port 
complex - the Lower Mississippi River. It is at the terminus of 
1 4,500-mile inland waterway system for the export transshipment 
of steel, grain, containers, and manufactured goods. It is the only 
deepwater port in the US connecting to six class one railheads. It 
is also the import point for most of the nation’s imported steel, 
natural rubber, plywood, tropical produce, and coffee. In the last 
10 years, contrary to the pure free-market ideology, the govern- 
ment has invested almost half a billion dollars in this facility to 
“externalize” (i.e., socialize) the costs of the corporations who 
reap the profits passing through this port. 

This “externalizing” is not the same as an externality. It means 
that public funds are provided to capitalist enterprises via critical 
infrastructure, research, and development, to ensure their expan- 
sion and profitability. 

Externalities, on the other hand, refers to the material world and 
its processes outside the direct gaze of economic activity. The 
quantity and disposition of the earth’s remaining oil is an external- 
ity. The social process that determines how it is extracted, re- 
fined, and sold constitutes an internality. 

The interactions between externality and internality can be meas- 
ured in numerous ways - from steel shortages, to fishing har- 
vests, to oil production, to climate-change weather patterns... the 
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list of indices is very long. 

In January 2004, business journals were abuzz with the news 
that steel prices had risen 66% in six months because of a 
global shortage. Externally, it doesn't take a rocket scientist, 
as they say, to understand that iron is a finite resource. Inter- 
nally, demand for steel was on a rocket-like rise based on the 
rapid industrialization of China, and less so but significantly 
India, and the continued demand from industrial metropoles 
like the United States. 

It must also be noted, and not incidentally, that the mining and 
smelting and forging of steel depend on tremendous inputs of 
fossil hydrocarbons - steel for cars, steel for ships, steel for 
corporate office buildings, steel for weapons. In the aggregate, 
it is not overstating the case to say that the world is in the early 
stages of a steel famine. 

As the resources are depleted, the strongest will lay claim to 
the remainder and let the rest shrivel and die if neces- 
sary. Exterminism has a seagull ethic. 

Hydrocarbon-powered super trawlers, the direct outcome of 
capitalist competition in the fishing industry, have laid waste to 
the world’s fisheries, exploiting two-thirds of them beyond their 
capacity, toppling coral reefs with their drag nets, and wrecked 
entire ecosystems by killing “by-catch” - non-saleable sea life 
that is simply thrown overboard. 

By-catch is environmental exterminism. There is also human 
“by-catch.” It might be called Africanization. Kill every- 
thing. Take what you want. Throw the rest overboard. In the 
“reconstruction” of New Orleans, who will be the by-catch? 

Coastal development, agricultural runoff (mostly petrochemi- 
cals), and the percolation of heavy metals, PCBs, and other 
toxins, have killed plant life and contaminated fish. Galveston 
Bay, which Hurricane Rita barely missed, has already lost over 
90% of its sea grass from pollution. The coastal wetlands that 
are critical to ocean habitats are being destroyed at a rate of 
20,000 acres a year. 

The levees in and around New Orleans were originally built to 
keep the port clear of silt. This worked, but the problem then 
became the build-up of silt on the high-water side of the lev- 
ees, which required periodic additions to the tops of the levees, 
weakening the overall structures. 

John McFee, writing for the New Yorker (“Atchafalaya”) on 
September 12, 2005, noted: 

“You put five feet on and three feet sink,” a 
Corps engineer remarked to me one day. This is 
especially true of the levees that frame the 
Atchafalaya swamp, so the Corps has given up 
trying to fight the subsidence there with earth 
movers alone, and has built concrete floodwalls 
along the tops of the levees, causing the largest 
river swamp in North America to appear to be 
the world’s largest prison. It keeps in not only 
water, of course, but silt. Gradually, the swamp 
elevations are building up. The people of Acadi- 



ana say that the swamp would be the safest 
place in which to seek refuge in a major flood, 
because the swamp is higher than the land out- 
side the levees. 

As sediments slide down the continental slope 
and the river is prevented from building a proper 
lobe - as the delta plain subsides and is not 
replenished - erosion eats into the coastal 
marshes, and quantities of Louisiana steadily 
disappear. The net loss is over fifty square miles 
a year. In the middle of the nineteenth century, a 
fort was built about a thousand feet from a salt- 
water bay east of New Orleans. The fort is now 
collapsing into the bay. In a hundred years, Lou- 
isiana as a whole has decreased by a million 
acres. Plaquemines Parish is coming to pieces 
like old rotted cloth. A hundred years hence, 
there will in all likelihood be no Plaquemines 
Parish, no Terrebonne Parish. Such losses are 
being accelerated by access canals to the sites 
of oil and gas wells. After the canals are 
dredged, their width increases on its own, and 
they erode the region from the inside. A typical 
three-hundred-foot oil-and-gas canal will be six 
hundred feet wide in five years. There are in 
Louisiana ten thousand miles of canals. In the 
nineteen-fifties, after Louisiana had been made 
nervous by the St. Lawrence Seaway, the Corps 
of Engineers built the Mississippi River-Gulf Out- 
let, a shipping canal that saves forty miles by 
traversing marsh country straight from New Or- 
leans to the Gulf. The canal is known as Mr. Go, 
and shipping has largely ignored it. Mr. Go, hav- 
ing eroded laterally for twenty-five years, is as 
much as three times its original width. It has 
devastated twenty-four thousand acres of wet- 
lands, replacing them with open water. A mile of 
marsh will reduce a coastal-storm-surge wave 
by about one inch. Where fifty miles of marsh 
are gone, fifty inches of additional water will in- 
evitably surge. The Corps has been obliged to 
deal with this fact by completing the ring of lev- 
ees around New Orleans, thus creating New 
Avignon, a walled medieval city accessed by an 
interstate that jumps over the walls. 

“The coast is sinking out of sight,” Oliver Houck 
has said. “We've reversed Mother Nature.” Hur- 
ricanes greatly advance the coastal erosion 
process, tearing up landscape made weak by 
the confinement of the river. The threat of de- 
struction from the south is even greater than the 
threat from the north. 

Exterminism does not recognize the precautionary principle. 

Sow the Wind and Reap the Whirlwind 

By all economically disinterested accounts, two major events 
are now coinciding that combine externality and inter- 
nality: Peak Oil and global warming. The accelerated burning 
of fossil hydrocarbons to fuel capitalist expansion has ex- 
panded humanity itself to almost 7 billions souls and parked us 
at a tunnel on the top of a mountain - the Hubbert Peak of oil 
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extraction - and in the process, released enough of the carbon 
that was captured inside the earth to abruptly (in geological 
time) raise the average temperature of the earth’s atmos- 
phere. On the other side of this tunnel, the only direction is 
down, and the road is very, very rough. 

In the wake of Katrina and the damage it inflicted on US oil plat- 
forms and refineries, Saudi Arabia - the world's largest oil patch 
- reluctantly announced that it could not increase production 
sufficiently to offset the losses. This is the third time in the last 
two years that Saudi Arabia has made excuses for not raising 
production. Matthew Simmons, energy investor and author of 
Twilight in the Desert - The Coming Saudi Oil Shock and the 
World Economy - who actually served on Cheney’s energy 
panel (but who is now the equivalent of Benedict Arnold... or 
Joseph Wilson) - has been warning that Saudi production pro- 
jections (which Hubbert advocates said would push Saudi’s 
peak production past 2012) are inflated, and that Saudi Arabia 
itself may have already peaked... meaning that the world has 
passed its Hubbert Peak and will go into permanent decline in 
the face of increasing demand from the US, India, and China, 
and in the face of Western Europe’s near total dependency on 
oil imports. This is externality and internality pressing in con- 
trary directions like the two faces of the San Andreas Fault. 

For a “dematerialized” economy, the United States certainly 
needs a lot of that material oil. We have allowed market forces 
(the valorization of capital under competitive pressure) to design 
our entire society in ways that trap thousands inside New Or- 
leans during a storm, and will trap millions in the unsustainable 
suburbs of the not-too-distant future. Our whole society is now 
developed around the private automobile - the colossal stupidity 
of which will astonish future historians for centuries. 

Joel Kovel, author of The Enemy of Nature, calls the United 
States “Automobilia.” In the same book, he publishes an inter- 
esting list of figures. 

In 1972, when Earth Day was first declared, the earth was home 
to around 250 million automobiles. That number now is around 
800 million. In the same period, oil extraction has gone from 46 
million barrels a day to around 80 million; natural gas extraction 
from 34 trillion cubic feet per year to 95 trillion; coal extraction 
from 2.2 billion metric tons annually to 3.8 billion; air traffic has 
multiplied by six, tree harvesting (the cutting down of carbon 
buffers and oxygen producers) has more than doubled 
(destroying approximately half the remaining forests of the 
word); fish harvests doubled; 40% of agricultural soil was de- 
graded; half the wetlands were destroyed; half of the coastal 
areas in the US were declared unfit for swimming or fishing; the 
hole in the atmospheric ozone over Antarctica opened to half 
the size of the continental Untied States; almost 8 billion tons of 
pollutants are now released annually in the US 
(disproportionately onto the communities of African Americans, 
Latinos, and Native Americans); and not surprisingly annual 
carbon emissions into the atmosphere have increased from 3.9 
million metric tons to 6.4 million. 

In that same period, the average temperature of the earth’s at- 
mosphere rose one degree Fahrenheit. That doesn’t sound like 
much, since we see fluctuations of one degree in our personal 
lives every few minutes. But what this degree has done is begin 
melting the permafrost, melting the iconic snowcap on Mount 
Kilimanjaro, raising the temperature of the oceans... the effects 
have been well documented. Here we will talk about only one 



effect. The increased water temperature and slight elevation in 
sea level that fed energy into and ramped up the landfall of Hur- 
ricane Katrina. 

From the Geophysical Fluid Dynamics Laboratory at Princeton 
University: 

The strongest hurricanes in the present climate 
may be upstaged by even more intense hurri- 
canes over the next century as the earth's climate 
is warmed by increasing levels of greenhouse 
gases in the atmosphere. Although we cannot 
say at present whether more or fewer hurricanes 
will occur in the future with global warming, the 
hurricanes that do occur near the end of the 21st 
century are expected to be stronger and have 
significantly more intense rainfall than under pre- 
sent day climate conditions. This expectation is 
based on an anticipated enhancement of energy 
available to the storms due to higher tropical sea 
surface temperatures. 

In this steady accumulation of contradictory forces, external and 
internal, the Almighty Market - with its field of vision no longer 
than the next business cycle (or even the next online trade) - 
fuels the inertia of this runaway train and produces the dog-eat- 
dog evacuation plan that strands the flooded poor atop their 
roofs or dying in their attics. 

We don’t normally put these emergencies together with the 
documentation of 112 marine species extinctions since the 
1700's and 16 marine extinctions since 1972. To do that we 
have to look at what is in that water, at what has happened to it, 
and at how the Market determines that those people on the 
roofs are mere “by-catch.” 

This is the essence of exterminism - which accepts massive 
displacements and die-offs of human beings and of whole sec- 
tions of the biosphere. It is the recognition by the ruling class 
that there are now too few “resources” (note how this term re- 
moves these things from the web of life) to support the valoriza- 
tion of capital through “development” of all human society, and 
the deliberate decision to sacrifice as many as are necessary to 
perpetuate that class’ power. The biosphere is collateral dam- 
age. 

The philosophy of exterminism is apres moi, le deluge (“after 
me, the flood”). This declaration of aristocratic nihilism - alleg- 
edly uttered by Louis XV - seems particularly fitting in the wake 
of the US state's response to post-Katrina New Orleans. It is - 
as Jeffrey St. Clair calls it in Grand Theft Pentagon - 
“capitalism's last utopia.” Exterminism, in fact, marks a nihilist 
utopia. This is not a general utopia wrought by capitalism, as it 
turns out, but a kind of financial-military bacchanalia before the 
end, which is - as the graffiti said in the biological-apocalypse 
film, 28 Days Later - “extremely fucking nigh.” This utopia is 
the utopia of the few, perched in their redoubt, surrounded by 
the furious unwashed in the final days... an apres moi , le deluge 
variety of utopia in which the rich devour everything then let fu- 
ture generations suffer “the flood.” 



[END PART ONE OF FOUR] 
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The Loop 

Many have forgotten - if they ever knew - that this region of Lou- 
isiana was not known just for jazz and crawfish etouffee. It was 
also referred to as “Cancer Alley,” a toxic corridor between Baton 
Rouge and New Orleans - peopled by the mostly-Black poor who 
worked for the giant petrochemical industries along InterstatelO. 
The region has been a battleground for the environmental justice 
movement - one that combines its environmentalism with a pow- 
erful critique of poverty and racism. 

Exterminism not only makes toxic waste, it treats subjugated na- 
tions themselves as toxic waste dumps. Import the good stuff, 
export the bad stuff. 

When Hurricane Katrina leapt ashore, past the destroyed barrier 
islands and decimated wetlands, it took this toxic effluvia, along 
with the accumulated poison of the Mississippi Valley’s nitrosa- 
minic industrial agriculture folded into the levee-bound silt, and 
redistributed it across the entire transformed landscape. 

These dangers will have to be mitigated, and soon, because “the 
Loop,” or Louisiana Offshore Oil Port, has been severely dam- 
aged. Toxins or no toxins, this port is the only one in the United 
States that is designed to accept the great oil supertankers from 
the Persian Gulf. 

“While the bringing to market of a few tens of millions of barrels of 
stored oil and gasoline may temporarily calm speculators and 
thus prevent dramatic price spikes,” writes Richard Heinberg [The 
Party's Over: Oil, War and the Fate of Industrial Societies (New 
Society, 2003) and Powerdown: Options and Actions for a Post- 
Carbon World (New Society, 2004)], 

it cannot balance the global supply-and-demand 
equation for more than a few weeks (the world 
uses 84 million barrels of oil each day, after all). 

And once these stores are gone, few nations will 
have any cushion in the event of other supply 
threats. Hence Katrina may mark the beginning of 
the inevitable unraveling of the petroleum-based 
industrial world system. 

The United States is the center of that system. 

Think of New Orleans and the Gulf Coast as a 
gaping wound in the national body. Organisms 
need a steady flow of energy in order to maintain 
their ordered existence; a wound is like an intru- 
sion of entropy within the system. When wounded, 
the body essentially takes energy away from other 
parts of itself to restore order at the site of injury. 



In ordinary times, nations as “organisms” do this 
very well. But in this case the timing is bad, as 
energy is scarce anyway (the wound was incurred 
at the onset of what will soon become a global 
energy famine); the nation has already been hem- 
orrhaging materiel and trained personnel in Iraq 
for three years; and the site of the wound couldn't 
be worse: it is in the part of the national body 
through which much of its energy enters (the re- 
gion is home to half the nation’s refining capacity 
and almost 30% of production). Thus it seems 
likely that the available energy may not be suffi- 
cient to overcome the entropy that has been intro- 
duced; rather than being contained and elimi- 
nated, disorder may fester and spread. 

New Orleans will be rebuilt. It must be: the nation 
needs a port at the mouth of the Mississippi, and 
the port needs a city to support and service it. It is 
one of the few US cities with character and charm, 
and people will desperately want to return to their 
homes. The only event likely to prevent rebuilding 
would be another strong hurricane hitting Louisi- 
ana later this season. However, rebuilding will 
proceed in the context of a national economy that 
is crippled and perhaps mortally wounded, and a 
global complex system of production and trade 
that is starting to lose its battle against entropy. 

Whether Heinberg’s prognostications turn out to be as cataclys- 
mic as he suspects (they may), there is little doubt that the US 
production and refinement capacity have been dealt a serious 
blow at a critical time. The government and the industry are tight- 
lipped about the damage wrought by the combination of Katrina 
and Rita, but the (inadequate) release of emergency reserves 
from around the world to temporarily staunch the post-Katrina 
hemorrhage is an ominous sign. 

Just as the Bush administration waived the Davis-Bacon Act to 
pay post-Katrina reconstruction workers below the prevailing 
wage, it will work to ensure a vast pool of under-employed and 
unemployed to accept below-par wages and exposure to the toxic 
stew of the LOOP to repair it. Poor workers and Black workers 
and Latino/a workers will be welcome for this task, even as the 
land speculators move in to the condemned properties of New 
Orleans in order to gentrify it into a Disneyized African American 
cultural theme park - too expensive for many of its former resi- 
dents to live there. 

In Houston, after homeless storm victims were transported to the 
Astrodome, the military recruiters moved in. They are having trou- 
ble getting volunteers. So they pick through the net, take what 
they can, and forget about the by-catch. 

The main contract to rebuild the Port, which is classified as a Na- 
val facility, was given to Halliburton. Halliburton is one of the top 
three contractors to receive no-bid contracts. Another contractor 
is Bechtel, closely associated with Republican heavyweight and 
former Secretary of State George Schultz. Halliburton and its 
subsidiary Kellogg, Brown, and Root, have been represented by 
lobbyist Joe Allbaugh, Bush’s former campaign manager and the 
former head of the Federal Emergency Management Agency 
(FEMA), who also represented the Shaw Group - another winner 
in the Katrina Reconstruction Sweepstakes. Finally, the biggest 
contract was awarded to AshBritt, represented by lobbyist and 
former Mississippi Governor and Bush confidante, Haley Barbour. 
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Given their exemption from paying prevailing wages under the 
waiver of Davis-Bacon, and the huge new pool of desperate labor 
in the region, they stand to make a killing. 

(As this is written, public pressure from the scandalous nature of 
these contracts is set to reverse this situation and re-open bid- 
ding.) 

Cronyism and something called “unequal exchange” are both 
characteristics of late imperialism and determining factors of ex- 
terminism. And they both make rulers brutally stupid. They also 
make subjects brutally mad. 



Autonomy and Legitimacy 

In stable, productive capitalist economies, the state has one over- 
arching objective. It is the ruling class’s umpire, pretending to be 
society’s umpire. 

The capitalist state is owned and operated by the capitalist class. 
Under conditions of stability and productivity, it represents capital- 
in-general. This often means that it has to suppress or even elimi- 
nate certain fractions of capital - whose range of view is limited 
by its own business cycle - in order to ensure continued power by 
the class as a whole. 

In the classic Brando film Burn, based loosely on the history of 
Haiti, the colonial military commander orders an entire island col- 
ony set ablaze, including its lucrative sugar plantations, in order 
to crush a Black proletarian rebellion. One of the island's capital- 
ists pleadingly objects that the commander has wiped out the 
island’s profits. The commander then explains that the destruction 
of the island is necessary to send the message to other workers 
on the rest of the colonized islands, and that this “pacification” is 
required to ensure profits for all, not just over the next business 
cycle, but for the next decade. 

A short story of capital and the state: The New Deal involved 
quite a lot of suppression of capital, and even semi-socialist pro- 
grams, to ensure social order for capital in the long term. This so 
angered some capitalists that they attempted to organize a coup 
d’etat against Franklin Roosevelt’s administration in 1934, which 
was uncloaked by former Marine Commandant Smedley Butler - 
the most decorated Marine in the United States. Butler was trans- 
formed into an anti-imperialist, a process that began when he saw 
poverty-stricken WWI veterans descend on Washington DC in the 
legendary “Bonus March.” President Hoover broke up the 
“Hooverville” camp of the “Bonus Army” on the DC mall by send- 
ing tanks under the command of Eisenhower, Patton, and Macar- 
thur against the vets, killing three people, including an infant. But- 
ler then published his famous War is a Racket , a powerful anti- 
imperialist tract to this very day. 

To further describe the capitalist state, we have to put it in the 
context of a world system - now thoroughly integrated under so- 
called globalization - in which core-capitalist economies require 
the peripheral nation inputs - acquired not through the valoriza- 
tion of capital as described by Ricardo and Marx, but through 
chicanery and plunder, through debt leverage, and through un- 
equal wages paid in countries where the reproduction of the labor 
force is cheaper due to underdevelopment. It is in this core- 
periphery dynamic that we can unravel more of the threads con- 
necting ecocide, the racially-polarized and highly militarized re- 
sponse to Katrina, and the military disaster in Iraq. 

All states in this system are not equal. There is little doubt at this 



particular conjuncture that the United States has become a kind 
of metastasized hyper-state, but aside from sheer military power 
and the levers of a vast global monetary extortion and loan- 
sharking scheme, what are some of the characteristics of the US 
state that differentiate it from other core-capitalist countries and 
from the various peripheral states? 

The answer to this question revolves around legitimacy. It should 
be glaringly obvious to everyone that the entire police and armed 
forces of the United States are not even close to capable of con- 
trolling the population of the United States if that population were 
to become - hypothetically - disobedient. Sheer numbers alone 
would overwhelm these armed bodies, without even taking into 
consideration that ours is a heavily armed society. 

What holds the state together is legitimacy. The state - any state 
- has to enroll a substantial portion of its population as full citi- 
zens, objectively enjoying the privileges of citizenship and subjec- 
tively identifying with the nation - giving them some stake in the 
continuation of the system as it is. Even if whole sections of the 
polity are not full citizens, there must be a critical section of the 
population that sees its interests - and privileges - tied up with 
that state. Privilege is a crucial concept here. 

With privilege goes protection from non-citizens, from feared Oth- 
ers, from outsiders. Even when the state itself promotes the no- 
tion of a dangerous Other, and masks plunder of the Other as 
“self defense,” there is always the possibility that this Other will 
become a real threat. A humiliated people will seek both self- 
defense and revenge. A hopeless ghetto is a great place to get 
mugged. The state creates enemies - real and imagined - to 
consolidate the dependency and loyalty of its full citizens; but 
then the state has to ensure protection from these created ene- 
mies to retain its legitimacy with those citizens. 

Protect us from the Ay-rab terrorists. Protect us from the 1 6-year- 
old Black kid we call “superpredator.” 

So the effective state must retain two characteristics: autonmy 
and legitimacy. 



Beyond Clausewitz 

Mary Kaldor, of the London School of Economics, is a student of 
war. She subscribes to what I believe is a crackpot theory of 
“global cosmopolitanism,” but she has written insightfully - if in a 
fragmentary and eurocentric way - about the evolution of some- 
thing she calls the “new war.” 

“The construction of these public monopolies [states] was... inti- 
mately bound up with war against other states,” writes Kaldor in 
her essay, “Cosmopolitanism and organized violence.” 

Inter-state war became the only legitimate form of 
organised violence and, moreover, was sharply 
distinguished from peace. In place of more or less 
continuous warfare, war became a discrete epi- 
sode that was reserved for use against other 
states and was excluded from internal relations. 
Domestic pacification (the elimination of private 
armies, the reduction of corruption, violent crime, 
piracy and brigandage), the growth of taxation and 
public borrowing, the regularisation of armed 
forces and police forces, the development of na- 
tionalist sentiment, were all mutually reinforcing in 
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wartime. Essentially, the social contract associ- 
ated with the construction of the nation-state could 
be said to have taken the following form; civil and 
political rights were guaranteed in exchange for 
paying taxes and fighting in wars. The individual 
rights that citizens enjoyed in peacetime were ex- 
changed for the abrogation of those rights in war- 
time. In wartime, the citizens became part of a 
collectivity, the nation, and had to be ready to die 
for the state. In exchange for individual civil and 
political rights in peacetime, the citizen accepted a 
kind of unlimited liability in wartime. Hence, 
[Norbert] Elias, writing just before the Second 
World War, feared that the civilising process would 
be engulfed by the barbarity of war. 

Inter-state war is sometimes described as 
Clausewitzean war. The wars of classical moder- 
nity had a kind of extremist logic that is well ana- 
lysed by Clausewitz. As war became more ex- 
treme and terrible, so the social contract was ex- 
tended, reaching its logical end point during the 
Cold War period. Essentially, during this period, 
there were unprecedented gains in economic and 
social rights. But the risks were also dramatically 
extended. The price of these gains, during this 
period, was readiness to risk a nuclear war. 

This process was disrupted in the late 1960s and early 1970s by 
the combined shocks of recession, the Vietnam War, and the 
OPEC oil embargo. It was during and immediately after this pe- 
riod that the United States began a radical transformation from a 
productive-economy hegemon into a nation that ruled the world 
by nuclear threats, loan-sharking to the periphery, and - remarka- 
bly - its own debtor status, using dollar hegemony to extort un- 
payable loans from fellow capitalist core states. 

The crisis of capitalism brought with it a crisis of socialism and 
national liberation, because these projects were always fully con- 
tained inside the capitalist world system. The continual assaults 
on the economies and states of these projects militarized them - 
resistance became barracks socialism. 

Stalin was not a phenomenon of socialism, but of capitalism... the 
terrible combination of domestic underdevelopment and hostile 
capitalist encirclement. An entire society was transformed into a 
military organization to prevent not capitalism - which was not 
what the West held in store for Russia - but Africanization. Exter- 
minism was met with exterminism. 

Mostly in the conduct of WWII, however - more than 25 million 
killed in the war. The numbers of those executed by Stalin's re- 
gime are grotesquely inflated as a form of popular wisdom in the 
west, with numbers reaching into the tens of millions. The best 
estimates of those actually executed, which included both purges 
and ordinary criminal executions - with most killed during the 
1937-38 bloodbath [680,692] - are that there were a total of 
727,271 executions from 1929 until the start of the war. The 
grossly inflated and discredited figures generated by Robert Con- 
quest were commissioned by arch-anticommunist William 
Randolph Hearst to “prove” that communism was worse than 
Nazism. 

The crisis of capitalism was a crisis of the capitalist state, and the 
socialist states co-existed with them in an inter-STATE political 
system. Just as the large-scale complexity of the Soviet Union 



and China ( Cuba is an exception precisely because of its small 
scale) required exposure to international capital, it obliged these 
states to expose themselves to loss of legitimacy if they were 
perceived as non-autonomous or incapable of protecting 
“citizens.” The former was exhausted in its attempt to create so- 
cialism in one country, and the latter has transformed itself as 
part of a long-term development strategy into an archipelago of 
Dickensian sweatshops that are now the envy (and sometimes 
the province) of western capitalists. 

Earlier struggles for state power were planned on a map of the 
state. But the actual terrain represented on that symbolic map 
can change. Then we get lost. 

During the period under review, the US covert operations estab- 
lishment - cribbing from the Israeli conquest of Palestine, and its 
own experience with state-destruction in Africa - began deploying 
surrogates around the world to dismantle the autonomy of periph- 
eral states who resisted US demands. 

Autonomy and legitimacy go hand in hand. 

Neoliberalism is in its very essence the antithesis of peripheral 
state autonomy, even on behalf of these states’ national elites. All 
decisions about future development are circumscribed by the 
Holy Trinity of neoliberalism - Debt-leverage, Privatization, and 
Export-economy. National autarky is off the table. In the event 
that any state attempted to resist this imperial assault on its 
autonomy - as in Yugoslavia and Iraq - then covert operatives 
from the CIA to the National Endowment for Democracy begin to 
destabilize the target state for the purpose of delegitimating it, 
followed by the coup de grace where necessary of a military 
strike. 

The combination of privatisation and globalisation 
can give rise to a process, which is almost the 
reverse of the process through which modern 
states were constructed. Corruption and clientilism 
leads to an erosion of the tax revenue base be- 
cause of declining legitimacy and growing inca- 
pacity to collect tax and because of declining in- 
vestment (both public and private) and, conse- 
quently, production. The declining tax revenue 
leads to growing dependence both on external 
sources and on private sources, through, for ex- 
ample, rent seeking or criminal activities. Reduc- 
tions in public expenditure as a result of the 
shrinking fiscal base as well as pressures from 
external donors for macro-economic stabilisation 
and liberalisation (which also may reduce export 
revenues) further erodes legitimacy. A growing 
informal economy associated with increased ine- 
qualities, unemployment and rural-urban migra- 
tion, combined with the loss of legitimacy, weak- 
ens the rule of law and may lead to the re- 
emergence of privatised forms of violence - organ- 
ised crime and the substitution of ‘protection’ for 
taxation, vigilantes, private security guards pro- 
tecting economic facilities, especially international 
companies, para-military groups associated with 
particular political factions. In particular, reductions 
in security expenditure, often encouraged by ex- 
ternal donors for the best of motives, may lead to 
break away groups of redundant soldiers and po- 
licemen seeking alternative employment. (Kaldor) 
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Kaldor partially overlooks the role of the US state in creating the 
conditions for these “new wars,” but she describes what they look 
like very well. The above description could be Russia, it could be 
Kosovo, or it could be Afghanistan. 

It could also be seen in Blackwater mercenaries invading post- 
Katrina New Orleans. The United States itself - having pillaged 
its own accounts for Wall Street and adopted a private-sector- 
does-it-better ideology - has now begun extensively using merce- 
naries. 

These are the circumstances that give rise to the 
‘new wars'. It is the lack of authority of the state, 
the weakness of representation, the loss of confi- 
dence that the state is able or willing to respond to 
public concerns, the inability and/or unwillingness 
to regulate the privatisation and informalisation of 
violence that gives rise to violent conflicts. [It re- 
mains interesting that Kaldor does not mention the 
US itself in this description - blinded by her ex- 
treme euro(American)centrism.] Moreover, this 
‘uncivilising process’, tends to be reinforced by the 
dynamics of the conflicts, which have the effect of 
further reordering political, economic and social 
relationships in a negative spiral of incivility. 

I call the conflicts ‘wars’ because of their political 
character although they could also be described 
as massive violations of human rights (repression 
against civilians) and organised crime (violence for 
private gain). They are about access to state 
power. They are violent struggles to gain access 
to or to control the state. As the state becomes 
privatised, that is to say, it shifts from being the 
main organisation for societal regulation towards 
an instrument for the extraction of resources by 
the ruler and his (and it is almost always ‘his’) 
privileged networks, so access to state power be- 
comes a matter of inclusion or exclusion, even, in 
the latter case, of survival. 

In the majority of cases, these wars are fought in 
the name of identity - a claim to power on the ba- 
sis of labels. These are wars in which political 
identity is defined in terms of exclusive labels - 
ethnic, linguistic, or religious - and the wars them- 
selves give meaning to the labels. Labels are mo- 
bilised for political purposes; they offer a new 
sense of security in a context where the political 
and economic certainties of previous decades 
have evaporated. They provide a new populist 
form of communitarian ideology, a way to maintain 
or capture power, that uses the language and 
forms of an earlier period. Undoubtedly, these 
ideologies make use of pre-existing cleavages and 
the legacies of past wars. It is also the case that 
the appeal to tradition and the nostalgia for some 
mythical or semi-mythical history gains strength in 
the social upheavals associated with the opening 
up to global pressures. But nevertheless, it is the 
deliberate manipulation of these sentiments, often 
assisted by Diaspora funding and techniques and 
speeded up through the electronic media, that is 
the immediate cause of conflict. 

In these wars, violence is itself a form of political 
mobilisation. Violence is mainly directed against 



civilians and not another army. The aim is to cap- 
ture territory through political control rather than 
military success. And political control is maintained 
through terror, through expulsion or elimination of 
those who challenge political control, especially 
those with a different label. Population displace- 
ment, massacres, widespread atrocities are not 
just side effects of war; they are a deliberate strat- 
egy for political control [note Israel ]. The tactic is to 
sow the ‘fear and hate' on which exclusive identity 
claims rest. (Kaldor) 

Here is the line connecting the Rwandan massacres, the Israeli 
occupation of Palestine, and the appeal of Osama bin Laden 
(who has proven smarter by orders of magnitude than anyone in 
the Bush administration). And it is the line connecting these in- 
stances to their epoch, one of a protracted crisis of capital - a 
permanent overproduction crisis that forces the acceleration of 
the plunder against the peripheries, and the desperate preserva- 
tion of the US as the world’s consumer base - a base dancing on 
an overhang above a deepening chasm of personal debt - to sop 
up that overproduction in an orgy of technological bread-and- 
circuses. 

It is not fully fruited yet. The US state still requires the withering 
fig leaf of spreading democracy to the terrifying dark Ay-rabs to 
legitimate its attempt to militarily cordon the global oil patch. 

But this is the basis of what Chalmers Johnson and others de- 
scribe as “blowback.” The policies of the US created terrorism for 
its own purposes, and has inexorably expanded the stateless 
milieu of (the cipher) al Qaeda in the interstices of the world sys- 
tem now deeply in the grasp of exterminism - the policy and ide- 
ology of mass displacement and death. But the “blowback” goes 
far deeper than Johnson describes. 

The ‘new wars’ are no longer discrete in time and 
space. The various actors -states, remnants of 
states, para-military groups, liberation movements, 
etc. - depend on continued violence for both politi- 
cal and economic reasons. Cease-fires and agree- 
ments are truces, breathing spaces, which do not 
address the underlying social relations -the social 
conditions of war and peace are not much differ- 
ent. The networks of politicians, security forces, 
legal and illegal trading groups, which are often 
transnational, constitute a new distorted social 
formation, which has a tendency to spread through 
refugees and displaced persons, identity based 
networks often crossing continents, as well as 
criminal links. Moreover, the conditions which give 
rise to the ‘new wars’ and which are exacerbated 
by them, exist in weaker forms in most urban con- 
glomerations in the world and indeed often have 
direct links with the most violent regions. (Kaldor) 

This doesn't merely describe the Afghan-Pakistani border. It in- 
creasingly describes the US government itself. The US state finds 
itself captured by a clique that completely fails to see how they 
are undermining the state’s ability to act autonomously - confus- 
ing that with the ability of the executive branch to act with impu- 
nity. 

[END PART TWO OF FOUR] 
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Periodically, FTlVprovides hard-copy subscribers with 
a retrospective of recent comments from the website. 
These comments are generated by our staff writers 
and are followed by the titles and URLs of the original 
news stories. - FTW. 

1 . 

[Two weeks ago, just after Katrina wiped out New Orleans, I 
gave a lengthy interview to Mexico City's largest daily newspa- 
per El Universal. While that story has not run yet, the greatest 
fear I expressed in the interview has come to pass. It was ap- 
parent following Hurricane Katrina (and subsequently Rita) that 
the coming economic collapse would make the US a very dan- 
gerous place for illegal immigrants who would suddenly find 
themselves competing with displaced African-Americans and 
whites for jobs and places to live. In that interview I urged - for 
their own safety - illegals heading north to turn home and start 
to look for local solutions in safer places. The first manifesta- 
tion of my fear has arrived with racially inspired murders of 
illegal immigrants in Southern Georgia. Initial reports say that 
the suspects in the attacks are African-American. The writing is 
on the wall and increased racial tensions, perhaps even race 
wars, are looming in this country. The winter of 2005-6 has not 
arrived yet and continuing signs of societal collapse are more 
evident every day. 

Race wars are an abyss into which we cannot fall as a nation, 
or as a people. We need strong leaders - right now - to avert a 
near-certain disaster because as things get worse, even our 
ability to stereotype such events as "southern" will be called 
into question. What will we say when they happen in Massa- 
chusetts, Illinois, Michigan or California? Who will we blame 
then? How will we deflect our shared responsibility? What will 
that do to our ability to deal with the real problem which is an 
irreparable shortage of energy? - MCR] 

Investigators: 'Ready-made' victims killed 

Saturday, October 1, 2005 
The Associated Press 

http://www.cnn.com/2005/US/10/01/qeorqia.killinqs.ap/ 

index.html 

2 . 

[New rigs to replace those destroyed by the hurricanes won't 
be built until 2008. Each at a cost of up to $500 million. The 
Bush administration is launching a conservation campaign. 
That must hurt. 97% of oil production and 80% of GOM natural 
gas production shut in indefinitely. All this at a time when the 
US must not only restore production but make up for every 
drop and cubic foot that was lost and then refill the Strategic 
Petroleum Reserve. New projects coming online are going to 
be way less than the stock peddlers have told us. All this at a 
time when the global decline rate is about a million barrels per 
day. 

As much as the major media dance around all this, the writing 
is on the wall for the US economy this winter. -MCR] 

Report: Rigs take record hit from Rita 



Damaged, lost rigs used for exploration may delay discov- 
ery of new global oil supplies, paper says. 

September 28, 2005: 8:08 AM EDT 

http://monev.cnn.com/2005/09/28/news/economv/rita rigs/ 
index.htm 

3. 

[It is clear to the whole world what is coming for the US econ- 
omy. Gulf energy production is still almost completely shut in 
and won't be repaired for years. It makes no difference if half 
of the refineries are back up because they can't get product. 
Rig damage is far worse than expected and there is still no full 
assessment of the pipelines running from platforms to shore. 
Bush just added $300 billion in new expenditures for clean up 
and said he wouldn't raise taxes. Consumer confidence is 
plunging. Credit card late pays and defaults are soaring. Vene- 
zuela will not be the last nation to pull its reserves out this fall 
and winter. To put it bluntly, the US is now a bad investment. 
And the two-plus billion dollars a day needed to finance our 
economy is going to dry up very quickly. 

The US house of economic cards is starting to come down. - 
MCR] 

Chavez: Venezuela Moves Reserves to Europe 

September 30, 2005 01 :50 PM ET 
http://www.businessweek.com/ap/financialnews/ 
D8CUNLQOO.htm?campaiqn id=apn home down&chan=db 

4. 

[Wait a minute! "Only a small portion of Gulf production will be 
lost for good"??? Before the hurricanes the world was using 
every drop of production and still falling short. Sure, we have 
seen some temporary demand drop in the months where both 
air conditioning and heating is turned off. But this is a truly dis- 
astrous revelation as we hover at Peak and wait for the winter 
heating season to start. Also of note: other revelations have 
shown that even under the best of circumstances much of the 
Gulf's American production won't be repaired for a decade. We 
don't have a decade. And the largest producer in the gulf, Mex- 
ico, shut down production with Hurricane Stan which hit the 
Yucatan about ten days ago. 

Remember, once a refinery is shut down it takes 2-3 weeks to 
restart it, assuming there has been no damage. I have seen no 
reports on what damage Stan did to Mexican production. Has 
anyone else? - MCR] 

Hurricanes destroyed 109 oil platforms: US 
government 

Oct 04 2005 
Agence France-Presse 

http://uk.news.vahoo.eom/04102005/323/hurricanes- 

destroved-109-oil-platforms-qovernment.html 

5. 

[Why does this article mention the sociological factoid that in 
1918, some Americans hypothesized that the influenza pan- 
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demic was actually biowarfare perpetrated by the Kaiser's Ger- 
many through the introduction of Bayer aspirin? Mentioning 
this popular mistake may reassure the majority of readers that 
a new pandemic would be just as natural as that of 1918; dev- 
astating, but no more sinister in its origins than the quirk of 
viral evolution that burned through the West in WWI. 

On the other hand, a minority will recall that Bayer later be- 
came a robust contributor to the Nazi programs of forced in- 
ternment by gradually escalated "anti-terrorism" policies, en- 
slavement by forced internment, murder by slavery (in which 
slaves are not fed), and depopulation by murder. Though the 
infected of 1918 had yet to see the first swastika, it seems they 
were not so far off base in their belief that a corporate entity 
from a Capitalistic, authoritarian, Protestant society might com- 
mit mass murder off the battlefield. Like Monsanto, Bayer is 
now among the major players in an apparent bid to crash the 
world food supply by using genetically patented monocrops to 
destroy seed diversity. The Board members and executives of 
these corporations are well aware (as the stockholders ought 
to be) that this represents the potential starvation of billions of 
kids and gentlemen and ladies: seed diversity is all that pro- 
tects our food sources from sudden extinction by new patho- 
gens and environmental shifts. 

American public figures and corporations would collaborate 
with the Nazis, to the eventual increase of their own power in 
the U.S. These included the then-active portions of the Rocke- 
feller, Harriman, and Bush families. Combined with 9- 1 1, this is 
enough to make a fellow nervous about The Man's propensity 
to initiate a kill-off in pursuit of a die-off. Mike Ruppert recently 
said the following at the "Petrocollapse" conference in New 
York City: 

We are witnessing government response to Peak Oil now. In 
my earlier presentation I have made it clear that that response 
will include only measures which protect the financial elites 
and major corporations. They include: 

1. Rationing 

2. More Coal and Nuclear - Emphasis on Fisher- 
Tropsch Coal-to-Liquids Conversion. 

3. Suspended Environmental and Drilling Restrictions 

4. Protection of Critical Infrastructure 

5. Strengthening and Reinforcing Domestic Military 
Operations - Suspension of Posse Comitatus 

6. Suspension and Relaxation of Labor and Minimum 
Wage Laws. 

7. Changing and Tightening the Bankruptcy Laws Al- 
lowing Fewer Distressed Consumers to Discharge 
Debts. 

8. Allowing and Facilitating Population Reduction 
through Famine and Disease. 

9. Strengthening and Giving More Power to FEMA. 

10. Destroying Demand Through Economic Collapse 
and Allocating Scarce Resources - by Force if Neces- 
sary - to Protect the Interests of the Wealthiest Com- 
munities and Interests in the Country. 

There is a chance that the murders of prominent microbiolo- 
gists in recent years (covered by FTW in "Biowarfare: CDC 
Issues Plan for Mass Smallpox Vaccinations; Questions 
Raised on MEHPA and Microbiologist Deaths, " by Joe Taglieri 
and Michael C. Ruppert; and "A Career In Microbiology Can 
Be Harmful To Your Health: Death Toll Mounting As Connec- 



tions to Dyncorp, Hadron, Promis Software and Disease Re- 
search Emerge, " by Michael Davidson and Michael C. Rup- 
pert) are connected to the genetic engineering of an influenza 
pathogen to be used for depopulation in the shadow of Peak 

Oil. There is also a chance that no such program involving 
their work succeeded or even existed; that the new avian flu is 
natural in origin; that it has not and will not mutate its way to 
disastrous new levels of transmission, infectivity and virulence. 
- JAH] 

Witness to 1918 flu: 'Death was there all the 
time' 

98-year-old man recalls pandemic that killed millions 

By Kelley Colihan 
CNN 

http://www.cnn.com/2005/HEALTH/ 
conditions/1 0/07/1 91 8. flu. witness/index. html 

6. 

[It still looks like the US economy is headed for a major crash 
this winter as we've been saying all year. The fourth quarter is 
only eight days old and we have yet to be told, or to feel, the 
full impact of the hurricanes on energy production while politi- 
cians and business writers talk only about refineries instead of 
the massive rig and pipeline destruction that they conveniently 
omit from their coverage. Lesser-noticed stories are now talk- 
ing about ten years before full Gulf production is restored and 
then they are shy about stating that full production will ever be 
restored. The new refinery bill, jammed through the House 
yesterday, will have no impact for at least ten years. It will 
hand out a lot of money to oil companies and ease their oper- 
ating costs. The new bankruptcy law, passed this summer and 
much harder on both corporations and individuals will take 
effect on October 17th and it's now beginning to look like GM 
may file for Chapter 1 1 before the 1 7th also. 

Recently the US Department of Justice raised questions as to 
whether GM's pension funds were solvent and disputed GM's 
accounting. A corporate bankruptcy lawyer recently told me 
that GM is probably planning on entering Chapter 1 1 before 
the 17 th so that it might dump its pension obligations on the 
Pension Benefit Guarantee Corporation (PBGC). What the 
press won't tell you is that the PBGC has been insolvent for 
almost two years. We reported that to you in "Crossing the 
Rubicon". The first casualties of the crash will be major pen- 
sion funds. After that the mutual funds will start showing weak- 
ness. Then the floodgates will open as the energy realities 
start to hit home for all of us with the winter cold. 

There are two key tipping moments that should start the big 
crash this winter. The first key moment is the October 17 th 
start date for the new bankruptcy laws. The second key mo- 
ment will arrive with this winter's cold. The US is currently in 
the grace period when summer heat has diminished and the 
cold has not begun. We already know that natural gas and 
heating oil prices are soaring. I'm not saying it's certain that 
GM will file before the 17th but if it were me, I'd bet on it. Re- 
member the old saying, "As goes GM, so goes the nation. " 

It's also likely that we'll see several major companies file be- 
fore the 1 7th as well. - MCR] 
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Delphi files for bankruptcy 

By David Bailey 
Sat Oct 8, 8:52 PM ET 

http://news.vahoo.eom/s/nm/20051 009/bs nm/ 
autos delphi bankruptcy dc 

7. 

[China pulls very few punches here and this public statement 
about Beijing's tea leaf reading pulls few punches. It was kind 
of them to estimate a collapse in a year or two instead of right 
now. Had they said right now it might have started a dollar run 
before China could liquidate holdings at the top of the bubble. 
Now, before the winter cold hits and energy shortages become 
more than an inconvenience, the two key signs we should 
watch for are a Chapter 1 1 filing by GM (likely) and any moves 
by other countries to liquidate dollar holdings. 

Critics and skeptics are quite right that a Chapter 1 1 filing is 
only for reorganization. But it would also allow GM - if the 
courts permit it - to dump all of their pension obligations off on 
the US Treasury and the Pension Benefit Guaranty Corpora- 
tion which is already insolvent. Don't think of the damage 
caused by weakened GM shares. Think of what happens when 
millions of pension checks stop flowing. At least two airlines 
(Delta and Northwest) are dancing around that same move 
right now. - MCR] 

It's time to take seriously a US-led global 
recession 

By Lau Nai-keung 
2005-10-06 07:37 
China Daily 

http://www.chinadailv.com.cn/enqlish/doc/2005-10/06/ 
content 482807.htm 

8 . 

[Peak Oil is indeed Imposed by Nature. But the ordeal it will 
bring has more than one contributing cause: the special vi- 
ciousness of a crypto-military regime that has ruled the U.S. 
since 1963; the amazing success of the oil and automobile 
industries within that regime, as they sabotaged and destroyed 
the railroads and walkways that might have competed with 
them ; and perhaps most important, the sheer human folly of 
Us the People. Riding a legacy of cheap energy from 18th 
Century white supremacist genocides, we devoured coal and 
then oil with the zeal of a teenage football star at a bowl of 
televised Wheaties. America was and is the "new world, " and 
our housing bubble is today's headline. But the cursed ten- 
dency to consume more than we need is as old as Eden, as 
old as the Neolithic Revolution, as old as Homer. Here in the 
opening verses of the Odyssey, we're told what happened 
when the hero's henchmen - who symbolize the general popu- 
lation - gave in to their appetites and ate a god's private herd 
of cattle: 

But he could not save his companions, though he sorely tried; 
By their own reckless arrogance they perished: childish fools, 
They ate the Oxen of the Sun, and lost their hope of Home. 

-JAH] 



Greenspan Concerned About Risky Mortgages 

By JEANNINE AVERSA, AP Economics Writer 
Oct 8, 2005 

http://news.vahoo.eom/s/ap/20051008/ap on bi qe/ 
risky mortgages 

9. 

[This is not an encouraging sign. Those of us watching closely 
had hoped that real demand wouldn't surge again until the first 
cold snap hit the Northeast but it's happening sooner. Now 
comes the real crunch because as demand meets and then 
exceeds pre-hurricane levels will come the awful realization 
that some 73% of Gulf oil production and two thirds of the gas 
production is still shut in. On top of that 109 rigs are still dam- 
aged or totally destroyed and we have no clear report as yet as 
to the status of the pipelines from the Gulf for even those rigs 
that are still operational. Experts have estimated it might take 
ten years to get "full" production re-established if at all. 

On top of that New Orleans is still a ghost town for the most 
part when one looks for the big energy corporations or their 
employees. 

These "cheeky" analyses have never taken into account an 
economic crash during the rebuilding process. Americans are 
slow, if not belligerently opposed, to learning and changing on 
their own. Here, in Los Angeles , I am days away from turning 
the heat on for the first time since April. Remember when you 
hear that thermostat click this time where you are that this is 
the sound of collapse; not a big bang, not a clarion-announced 
moment. It will be at first the sound of a hundred million ther- 
mostats clicking that will push maybe ten strings of dominoes 
on their way. - MCR] 

Oil hits $64 

Crude prices move higher on winter energy supply fears and 
lEA's outlook on global demand. 

October 12, 2005 

http://monev.cnn.eom/2005/10/1 1/markets/oil.reut/index.htm 

10 . 

Comment by Mike Ruppert: 

[Stephen Roach, the Morgan-Stanley analyst who warned of 
an Economic Armageddon this winter, is weighing in on Delphi. 
He has found the correct issue. More than $600 billion in pen- 
sion funds may be at stake and it's not likely that these domi- 
noes can be stopped. There's another $1.5 trillion of state and 
local pensions that are at risk. This is not just the pensions of 
Delphi and GM workers we're talking about. It's the pension of 
billions of schoolteachers, police officers and government 
workers whose pension funds are deep in GM and Delphi 
stock through mutual funds. 

Mr. Roach is quite correct when he says that waiting for the 
shoe to drop is difficult. But he, like FTW, is more certain now 
that we should expect a shoe warehouse to be opening over 
our heads in a very short time. There are just no positive signs 
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that the US economy can take any more really huge hits and 
the government remains as Insolvent and incorrigible as ever. - 
MCR] 

Comment by Stan Goff: 

/'This would certainly have been the year for global investors 
to have avoided dollar-denominated assets." 

You can't avoid oil, and oil is still denominated in dollars - even 
when it is denominated in euros. Because euros quite simply 
can NOT be a substitute reserve currency. Not unless the 
Europeans are willing and able (in that uniquely American way) 
of running outrageous national debts that they can offset with a 
printing press. They cannot. They will not. 

'While the dollar itself has held up surprisingly well, US stocks 
and bonds have not." 

The power of treasuries is not in their return but their inescap- 
able extortion value. No one can sell dollars short without wip- 
ing out their own central bank reserve values. This is exactly 
why - although people have been saying for years that chick- 
ens will come home to roost - the chickens have stayed far 
afield. These dark predictions are being made based on an 
inaccurate model of global finance - the same one that obses- 
sively watches stock markets - which are speculative activity 
against which the transnational ruling class is utterly insulated. 
The house never loses. 

'The single most important question for global asset allocation 
is whether this year's under-performance of dollar-based as- 
sets is just an anomaly, or the beginning of a multiyear trend. 
For what it's worth, I suspect it's the latter." 

The dollar will fall, but as an intentional policy of the US to ex- 
port its own deflation. The cost-benefit analysis done by 
Europe, China, and others will determine that accepting this 
slap is still better than calling in Uncle Sam's markers. The 
trick in this system - which is definitely unsustainable - is that 
the abuser and the multiple abused are tied together like a 
Gordian knot. If the US economy crashes due to a catastrophic 
devaluation of the dollar, whom will the rest of the world sell 
to? That's precisely why these other nations continue to make 
loans to the US that they know damn well will never be re- 
paid... and which finance a war designed to set them all up for 
future extortions. 

"America's massive external deficit of 6.4% of GDP in the first 
half of 2005 - on track to account for 70% of all the world's 
deficits this year - seems set to go from bad to worse over the 
next year, as the US saving shortfall is exacerbated by energy- 
related pressures on households and Katrina-related pres- 
sures on the Federal government. And the US consumption 
share remains at a record 71% of GDP, well in excess of 
shares in Europe (58%), Japan (55%), and China (42%)." 

Here's where the shoe will drop - in the ' burbs , when there is 
no place left to shift the losses outside the US, and the middle 
class has their pensions and economic security liquidated to 
cover the losses from yet another fictional-value asset bubble. 

"When saving-short America needs funding, it turns to the rest 
of the world to provide the capital. Global lenders have been 
delighted to so - and, so far, have offered the flows at ex- 



tremely generous financing terms insofar as the dollar and real 
interest rates are concerned." 

And we know why. 

"I do not want to blow the Delphi bankruptcy out of proportion. 
But unlike the failures of WorldCom and Enron that were trace- 
able to accounting scandals, Delphi's Chapter 1 1 filing reflects 
the pressures of global competition, bloated labor costs, and 
the enormous legacy costs of increasingly onerous retirement 
benefits." 

This is pure blame-the-victim bullshit... to be expected from 
Wall Street, even its dissenters. 

"The first phase of restructuring is usually dominated by plant 
closings, outsourcing, and net job destruction - a distinct 
negative for personal income generation and consumption. In 
the second phase, the balance shifts toward renewal, expan- 
sion, and net job creation - conditions that foster a healing of 
consumer confidence and income generation, which eventually 
sets the stage for a pickup in private consumption." 

Fairy tale. No one can show a shred of evidence, using global 
statistics, that anything except the first phase is characteristic 
of neoliberalism. 

"After a decade of restructuring, Japan may well be on the 
cusp of entering the healing phase. In Germany, corporate 
restructuring remains in the painful first phase - although the 
gap between job reductions and creation has been narrowing 
this year. That's usually a good leading indicator of a shift to 
the healing phase." 

Right. I'm holding my breath. -SG] 

Global: Pondering Delphi 

Stephen Roach (New York) 

Morgan Stanley 

http://www.morqanstanley.com/GEFdata/diqests/20051 01 0- 
mon.html 

11 . 

/FTW has been aware for some time that many who under- 
stand the pending Peak Oil crisis have been looking to relocate 
to warmer climates with lower population densities in Central 
America. Costa Rica and Panama have been prime choices 
and good ones. But a recent uptick in real estate prices in 
those counties has encouraged interest in other Central Ameri- 
can countries including Nicaragua. As / have said for years, six 
and a half billion people cannot move to the beach in Costa 
Rica. Nicaragua, however, poses risks not described in some 
investment brochures. The first is pending political instability 
that may spread regionally if the global economy continues its 
meltdown and if a Sandinista government is returned to power. 
A second (probably more serious) risk is that Nicaragua is 
seeing rapidly-rising fuel costs as the IMF is brutally trying to 
impose further austerity measures on a country whose popu- 
lation is already poor. Nicaragua's foreign exchange (forex) 
reserves don't suggest it would be able to compete long if oil 
prices continue to rise, as the IMF continues to clamp down on 
the poor. 
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There have already been two national casualties as a result of 
Peak Oil. The first, clearly, has been Zimbabwe which, as a re- 
sult of near-zero forex reserves has collapsed utterly and is now 
resurrecting coal-fired locomotives as the only transportation 
available in a country that has otherwise been reduced to animal- 
powered transportation in its capital city, Harare. Zimbabwe, as a 
nation, is toast. No new capital will enter that country; it can no 
longer produce or export much of anything and its complete de- 
cline into the Stone Age is guaranteed. 

The second casualty is once-mighty Indonesia, a founding mem- 
ber of OPEC which has entered steep oil-production decline and 
become a net oil importer. It was recently forced to drop fuel sub- 
sidies for its population as a result of rising costs or else see the 
government go bankrupt. A recent overnight jump of over 160% 
in fuel costs (especially for cooking) prompted massive civil un- 
rest. (Fuel riots are actually looming and being prepared for in 
Great Britain). Nicaragua is now standing in line on the list of 
nations poised to go over the Peak Oil cliff and the question then 
is, will a collapse there spread to other neighboring countries as 
populations begin to migrate in search of jobs, food and shelter? 
Anti-American sentiment is sure to rise if indigenous populations 
find themselves being squeezed out by gringos with dollars. 

For the moment only Panama looks to be capable of withstand- 
ing the pressures for any length of time because of its huge 
banking industry and the canal. Many major US corporations are 
actually incorporated as Panamanian foundations and thus the 
US has a vested interest in underwriting Panamanian security for 
as long as possible, even as America's global reach is being im- 
paired on a number of fronts. Unfortunately the (until now) peren- 
nially stable Costa Rica lies just across Nicaragua's southern 
border and Honduras and El Salvador lie just to the north. In late 
2004 Honduran officials reported a possible "Al Qaeda presence" 
and in 2005 Honduran street gangs started proliferating through- 
out the region. Things do not look good for Nicaragua as Sand- 
inista leader (former president) Daniel Ortega re-emerges onto 
the political scene. It seems clear that the US government will 
rush to destabilize that country and where the instability goes 
after that is anyone's guess. - MCR] 

US warns millions in aid at risk if Nicaragua 
ousts president 

■ Leader under threat over alleged election violations 

■ Bush representative seeks to avert Sandinista revival 

Duncan Campbell 
Thursday October 6, 2005 
Guardian 

http://www.quardian.co.Uk/print/0, 3858, 5302526-1 03681 ,00.html 

12 . 

[Whoever is the power behind this move, if Cheney really goes it 
will be for violating a rule sacrosanct to - the CIA. Not for murder- 
ing thousands in America and abroad. Nixon had to be removed 
on the premise that he had helped to commit a burglary, not that 
he had essentially murdered three million Indochinese and 58 
thousand Americans. If Cheney actually goes, this will fit that 
pattern. When somebody has to go who is really powerful and 
really accomplished in the killing business, the reasons for the 
expulsion must have as little to do as possible with (1) the per- 



son's worst crimes, and (2) the actual reasons why he's being 
expelled. -JAH] 

White House Watch: Cheney resignation 
rumors fly 

http://www.usnews.com/usnews/news/ 
articles/051 01 8/1 8whwatch.htm?track=rss 

13 . 

[All things become their opposites. Secessionism used to repre- 
sent the feudal regime of slaveholders in the South. They 
wanted their energy to come from kidnapped Africans, instead of 
coal. Today secessionism represents one of a very few alterna- 
tives to incipient feudalism, and today's secessionists want their 
energy to come from renewables and decreased consumption - 
instead of from militarized petroleum, vanishing natural gas, and 
a huge reserve of American prison labor. 

Having lived in Vermont for three years, I can report that the 
state is blessed with a large number of historically aware, kind, 
decent men and women who care about each other and the 
planet. There are also quite a few Petro-troglodytes in the Green 
Mountain State whose giant red pickup trucks sport the Confed- 
erate flag. Yes, this means racism, and yes, it means desecrat- 
ing the memory of the Vermonters who gave their lives for the 
Union in the Civil War. But the tiny kernel of good in that bizarre 
decal choice is coming out now. If secession from corporate 
domination is what the Redneck North meant all along by that 
sticker, then let them live up to it now. - JAH] 

Jumping From the Sinking Ship of Empire: 
Vermonters Move to Secede From USA 

Saturday, October 22, 2005 

http://peakoilanarchy.bloqspot.com/ 

14 . 

[Noonan was the central speech writer for the "Reagan Revolu- 
tion" that pulled the bottom out from under the U.S. balance of 
payments. That shoved the country's collective head far below 
the surface of a sea of cheap credit and unpayable debt. Read- 
ing this piece, it's hard not to suspect that Noonan and her ilk 
knew exactly what they were doing; that the 1980's were an ad- 
dict's last high, selling off the manufacturing base (and selling out 
the working class that drove it) to buy one more fix of cheap Chi- 
nese goods and international finance capital. 

What I doubt she understood was that this also broke the only 
chance for timely mitigation of Peak Oil. The Hirsh Report essen- 
tially says that Carter was right, in his methods and his timing; 
that his program was the country's last chance to avoid a 
Tainter-type collapse; and that the Reagan period is the fourth in 
a five-act Shakespearean tragedy. -JAH] 

A Separate Peace 

America is in trouble-and our elites are merely resigned. 

Peggy Noonan 

Thursday, October 27, 2005 http://www.opinioniournal.com/ 
forms/printThis.html?id=1 1 0007460 
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